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CALGARY (CP) Canadian
sporting goods champion Forzani
Group Ltd. notched another impres-
sive quarterly profit Wednesday while
the retailer continues to strengthen its
stranglehold on the niche retail sport-
ing goods market.

Calgary-based Forzani reported a 43
per cent rise in profits to $3.6 million in
the quarter that ended last month, not-
ing that sales grew by a full 25 per cent
over the same period in 2001,

“Looking at the numbers we feel as
a team that we are bucking the retail
trend in Canada,” chief executive John
Forzani told analysts.

“And I think it does indicate some-
what our strength in our sector and
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especially our consolidation within
the sporting goods area, so we’re pret-
ty pleased with that.”

t’s been a full year since Forzani
strengthened its position as Canada’s
No. 1 sporting goods retailer by buy-
ing out B.C.-based competitor Sport
Mart Inc. and its 36 lower-price retail
stores.

The company now boasts a full
suite of retail banners from Sport
Mart and Sport Chek to Forzani's,
including higher-end Coast Mountain
Sports, and Sports Experts in Quebec.

“The acquisition of Sports Mart
has been an absolute unqualified suc-
cess.” said president Bill Gregson.

“There are exactly zero issues

regarding the performance of Sports
Mart or the integration of Sports Mart
into FGL — it’s been much smoother
than we possibly imagined and the
results have been much better than we
imagined.”

Forzani boosted its number of
stores with the purchase of Sports
Mart, and now it plans to continue
with its strategy of moving aggres-
sively into the populated southern
Ontario region, particularly with new
Sports Mart stores.

In total, Forzani plans to open
about 46 new stores this year, under
its various banners.

During the last quarter, it also
opened a large warehouse in Calgary

Nortel shares plunge
in wake of job cuts

TORONTO (CP) — Shares of

Nortel Networks plunged more than
15 per cent Wednesday, after the bat-
tered former high-tech darling issued
another revenue warning and said it
would slash 7,000 jobs to stop mount-
ing losses

Nortel (1 SX:NT) closed at $1.58,
down 33 cents, on the Toronto stock
market on a volume of more than 37
million shares, nearly three times the
company’s average daily trading vol-
ume.

The losses wiped out more than
$900 million in Nortel’s stock value,
Wednesday alone.

At the height of the tech stock
boom in 2000, Nortel traded as high
as $124.50 and accounted for more
than a third of the value of Canada’s
stock market.

The plunge in Nortel's stock came

after the Brampton, Ont.-based com-
pany revealed late Tuesday that it
would cut its workforce to 35,000 by
year’s end, leaving the troubled tele-
com equipment maker a shadow of its
former self. In 2000. the company had
a workforce of nearly 95,000.

In  Canada, Nortel currently
employs about 10,000 workers at
headquarters in the Toronto area. a
research centre in Ottawa, manufac-
turing operations in Montreal and a
wireless business in Calgary.

“They are doing all the right
things™ to cope with the slowdown in
capital spending by Nortel’s clients,
said Wojtek Uzdelewicz, a telecom
analyst with the Bear Stearns broker-
age in New York.

However, “the (economic) environ-
ment is working against them,” he
added

to help with the distribution of its
expanding private label business —
clothing and sporting goods that the
company makes under its own brand
names.

Retail analyst Jamie Spreng of
Canaccord Capital in Montreal said
the company 1s without a doubt the
dominant player in the industry.

“They are stealing a tremendous
amount of market share, particularly
from independent and regional
chains,” said Spreng.

“They've got the biggest stores,
best assortment, excellent pricing,
strong private label program — all of
those things — and they buy better
than anyone else.

Indigo Books
to close stores

TORONTO (CP) — Indigo Books
& Music Inc., Canada’s biggest book
retailer, plans to close six of its big-
box stores within six months as the
company tries to return to profitability.

“We still have about six stores
which are underperforming,” Indigo
CEO Heather Reisman told share-
holders at the firm’s annual meeting
Wednesday. “We are looking to get
out of the leases of these stores in the
next six months.”

For its fiscal year ended March 30,
Indigo had 90 superstores under the
Indigo and Chapters banners and 187
traditional mall bookstores under the
Coles banner.

Reisman said the current number of
Coles bookstores is the “optimal size.”

The six stores are among 11 that
the retailer said it wanted to close
after it merged with rival Chapters

last year. The other five have closed,
Reisman said.



