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Auditor general's  report has change in tactics
An analysis 

by JIM TRAVERS 
Southam News

OTTAWA — Canada’s once fierce fi­
nancial watchdog, the auditor general, 
has lost som e of his bark and his bite is 
suspect.

Forsaking the traditions established 
by Maxwell Henderson and gingerly 
maintained by J. J. Macdonell, Auditor 
General Kenneth Dye, opted Tuesday 
to offer polite suggestions rather than 
howl in o u trage  over governm ent  
w aste and inefficiency.

In his first report, Dye recounted a 
few of the horror stories that made 
Henderson a feared government critic 
but left little doubt that tim es have 
changed in the auditor general’s of­
fice.

Instead of em barrassing the gov­
ernment with endless tales of ships 
that wouldn’t float and fish processing 
companies with no fish to process, Dye 
coolly lectured politicians and civil 
servants on how they are failing to de­
velop cost-effective program s or to

adequ ately  develop “ hum an re ­
sources” .

Speaking to reporters after his re­
port was tabled in the Commons, Dye 
said he will not use his new post to “cry 
wolf" but plans to offer effective and 
constructive criticism .

“My job is not to em barrass the gov­
ernment but to give advice to Parlia­
m ent.” Dye said.

"I think I’m being employed to be 
effective rather than to fire rockets.”

Dye’s approach is the opposite of 
that pioneered by Henderson who was 
often at odds with the government but 
managed to keep politicians and civil 
servants on their toes with his revela­
tions.

Dye said he will not become a “ cap­
tive” of the federal government but his 
low-key sty le  and the exam ples of 
waste which where included — and 
excluded — from his report raise ques­
tions about the effectiveness of the 
government’s most powerful financial 
critic.

While the report points out that Ot-
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tawa spent $50millionon photocopying 
and another $2 million in 1976 for a 
building it hasn’t used yet, it does not 
mention other glaring financial blun­
ders including the government’s loss 
of $125 million in Consolidated Compu­
ter Inc.

It is c lea r  that Dye has chosen  
friendly persuasion over brute force in 
his first report but there is a bit of his­
tory in the document which makes his 
decision suspect.

Tucked-away in the back of the re­
port are a number of cases detailing 
faulty programs that the government 
hasn’t fixed, even though they were 
fingered by other auditors general.

This report points out that the

Canada Student Loan Program con­
tinues to sink deeper into the red (it has 
been forced to pay $173 m illion on 
93,000 defaulted loans) even though the 
auditor general criticised federal con­
trol over the progams as far back as 
1972.

And there are other financial’ blun­
ders which have not been corrected by 
an unrepentent government.

After being severely criticised last 
year for its failure to adequately con­
trol funds, Indian and Northern Affairs 
is castigated this year for issuing $47 
million without adequate control.

There is other evidence that the gov­
ernment is finding ways to limit the 
auditor general’s clout.

Noting the difference between the 
private and public sector, Dye com­
ments that he was surprised by the 
governm ent’s reluctance to provide 
som e information to its auditors.

A balance, Dye said, must be struck 
between the Cabinet's right to secrecy  
and the auditor general’s access to in­
formation essential to his work.

“ At this stage, I will content m yself 
with reporting m y uneasiness at the 
reluctance m y auditors encounter  
from tim e to tim e in departments and 
agencies where I would expect com­
plete openness,” the report states. 
“The matter clearly requires further 
study.”

That was not the only time the au­
ditor general was ambushed in his first 
year in Ottawa.

E arly in the report he com m ents 
that he was impressed by the intelli­
gence and dedication of the federal 
government's management.

But then he went on to detail the fai­
lure of variou s departm ents to 
adequately control their financing or

to determine the effectiveness of thier 
programs.

Questioned about that contradiction. 
Dye admitted that his first impression 
might have been a bit hasty and added 
that some civil sevants must be “sit­
ting on their buns.”

He said some government officials 
do not seem  to attack problems with 
the sam e speed or determination as 
the private sector would require.

Despite those setbacks, Dye m ade it 
clear he hopes to maintain a low profile 
w hile seeking open com m unication  
with ministers and senior officials.

While not ruling out the possibility 
that he might “go public” if abuses are 
not corrected, he said “ I don’t plan to 
sound-off on every issue.” 

Sounding-off was one of Henderson’s 
greatest strengths but, as Dye’s first 
report m akes clear, loud protests have 
not put the government’s treasury in 
order.

It remains to be seen if friendly per­
su asion  can su cceed  where force  
failed.
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'Don't pay mortgage in /8 2 /
I n n o v a t o r s  M I N I S T E R  C O V E T S  J O B

r e w a r d e d  

w i t h  c a s h Chretien next Grit leader?
REGINA (C P ) -  A 

banker and a law yer  
suggest homeowners take 
advantage of a bill intro­
duced in the Saskatche­
wan legislature Tuesday 
and not make m ortgage 
paym ents next year.

“ If I were renewing my 
mortgage under this legis­
lation, I would leave my 
mortgage where it is and 
not pay a n ick e l,” said  
Boyd R oberston, chair­
man of the Saskatchewan 
division of the Canadian 
Bankers’ Association.

“ That’s irresponsible, 
but that’s one alternative 
the attorney general has 
outlined.”

The Homeowners Pro­
tection  Act a lso  allow s 
homeowners the option of 
continuing to pay their 
m ortgages next year at 
the current lev e ls  or 
negotia tin g  a new  rate  
with the lending institu­
tions.

If the hom eowner de­
cided to keep paying at the 
existing rate, the lending 
institution would have to 
absorb any loss. .

Bob Andrew, Opposition 
house lea d er  and a 
law yer, said consum ers  
would be w ise  to spend 
their money m eeting their 
furniture or car payments 
instead of the mortgage in 
1982.

“Clearly, a guy with a 
mortgage coming due, if I

w as him , I sim ply  
wouldn’t bother paying, 
not bother renewing, just 
run with it,” Andrew said 
in an interview. “ Specu­
late  on the m arket that 
housing prices go up.”

Attorney General Roy 
Rom anow argued the 
complex bill is needed be­
ca u se  the fed era l gov­
ernment has done nothing 
to protect homeowners.

He agrees interest rates 
are a federal responsi- 
bilty . But the veteran  
minister believes the bill 
is the easiest method tor a

province to deal with the 
problem s hom eow ners  
are facing.

The legislation, which 
expires Dec. 31, 1982, puts 
a m oratorium  on 
m ortgage ren ew als , 
Romanow said. He stres­
sed the governm ent is 
providing hom eow ners  
with three options and 
also gives the lending in­
stitutions the opportunity 
to fight for their money in 
court.

“ W hatever a hom e­
ow ner does, the 
lending institution is stop­

ped from rem oving him 
from  h is hou se ,’’ 
Rom anow told a 90- 
minute briefing for repor­
ters before tab ling  the 
legislation.

Not m aking any pay­
m ents during the year  
does not rem ove the 
homeowner’s contractual 
obligation to the lending 
institution, he added.

“ If someone chose not to 
pay for a year, at the end 
of the year he would still 
be responsible for those 
paym ents p lus the in­
terest.

Soft pot laws opposed
OTTAWA (CP) — Led by Ontario 

Attorney General Roy McMurtry, 
m ost provinces indicated opposition 
Tuesday to federal plans to soften the 
law against possession of marijuana 
and hashish.

Only Quebec and Manitoba sup­
ported the long-promised shift of mari­
juana from regulation under the 
Narcotics Control Act to the less- 
severe Food and Drug Act.

Quebec is boycotting the federal- 
provincial m eeting of attorneys gener­
al to protest the constitutional package 
favored by Ottawa and the other nine 
provinces. Quebec Justice Minister 
Marc-Andre Bedard was absent, but 
Quebec was represented by an 
observer.

Manitoba’s position was expressed  
by Roland Penner, attorney general in

the New Democratic Party govern­
ment elected Nov. 17.

Ontario led the assault, saying that 
modifying the possession law would in­
dicate it is no longer a crim e.

Delegates said later that McMur- 
try’s position appeared to be influ­
enced by the ultra-conservative police 
view in Ontario.

Opposing provinces said proposals 
to modify the law are based on findings 
of the 10-year-old federal report by law 
professor Gerald Le Dain. They said 
the Le Dain report has been outdated 
by medical reports of harm caused by 
smoking cannabis drugs.

They also argued it would be incon­
sistent to reduce penalties for posses­
sion but to maintain those for selling, 
importing and cultivating.

EDMONTON (CP) — If 
necessity is the mother of 
invention, m oney is the 
father, so Canadian in­
novators may be spurred 
by the establishm ent of a 
$75,000 prize for their  
work.

Nam ed a fter  Senator  
E rnest C. M anning, the 
awards were established 
to stim ulate, encourage  
and support Canadian in­
novation and enterprise.

The tax-free award will 
be g iven  annually  to 
C anadians who de­
m onstrate “ outstanding 
innovative ability,” says 
David Mitchell, a founda­
tion trustee.

Mitchell, one of 11 trus­
tees, said exam ples of in­
novation by Canadians in­
clude the work of Sir Fre­
derick Banting and Dr. 
John Best in the develop­
m ent of insulin and the 
treatment of diabetes; Sir 
Sandford F le m in g ’s in­
vention of Standard T im e; 
and the breeding of Mar­
quis w heat for the 
Prairies by William and 
Charles Saunders.

Manning, also a trustee, 
su cceed ed  W illiam  
Aberhart as Alberta pre­
mier in 1943.

He has maintained that 
encouraging innovation  
and enterprise is essential 
to the p o litica l and 
economic health of a free 
society. .

LONDON (CP) -  Bet­
ween sips of red wine and 
amid a dozen winks and 
sm iles . Justice M inister 
Jean C hretien m ade it 
clear today that he has his 
eye on the Liberal leader­
ship.

Sitting aboard an 
Armed Forces jet escort­
ing the proposed new con­
stitution to London from 
Ottawa, Chretien told re­
porters that he is not 
“ over anxious to be the 
boss.”

But as he chatted about 
the expected retirem ent 
of Prim e Minister Pierre 
Trudeau, Chretien admit­
ted he is considering run­
ning for the Liberal lead­
ership despite the party’s 
tradition of alternating  
betw een  French- and 
E nglish-C anadian lead­
ers.

It’s a tradition Chretien 
says is not cast in stone.

“ Should we not choose 
the best man?” he asked. 
“ Do you think Trudeau 
w as elected  because he

w as French?”
C hretien sa y s  he is  

popular among Liberals 
because he is not consi­
dered part of the

“Toronto-Ottawa-Montrea 
triangle” dominating the 
party.

And being the 18th child 
of a m illhand from

Closure invoked
EDMONTON (CP) — Peter Lougheed’s Progres­

sive Conservative government cut off debate with 
closure for the first time in Alberta history early 
today.

But the move cam e after NDP Leader Grant Not- 
ley challenged the government to call an election on 
the issue of free speech.

“ I am totally convinced that on this issue we re­
flect the majority opinion of people in this province,” 
said Notley. He spoke for one independent member 
and three Social Crediters who fought the closure 
motion with him all through Monday night to an ad­
journment at 9:30 a.m. Tuesday.

“ Dissolve the house and call an election," Notley 
said.

“ We’ve had elections before where we confront the 
rest of Canada, where it’s confrontation with Ottawa. 
P erhap s... it might be well to fight an election in this 
province where the issue is the performance of this 
government and the way in which they have tram ­
pled upon our legislative traditions and our par­
liamentary history for no apparent reason at a ll.”

Shawinigan, Que., the 47- 
year-old Chretien consid­
ers him self “an ordinary 
guy" who knows how to 
appeal to the voters.

The homespun Chretien 
sees him self as a very dif­
ferent man than Trudeau, 
the Montreal millionaire's 
son.

“Mr. Trudeau and I, we 
are so different, we com­
plement each other.”

For exam ple, during the 
year-long constitutional 
debate, provincial politi­
cians felt they had to be 
m ore cautious when 
around Trudeau than  
when with Chretien.

And in the end, it was 
Chretien and his counter­
parts from Ontario and 
Saskatchew an who 
fash ioned the co m ­
promise that will soon re­
sult in a new constitution 
for Canada.

With patriation  e x ­
pected to occur within the 
next few months, specula­
tion has increased in Ot­
tawa that Trudeau will 
soon retire.
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