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A L  S A V I L L E  K E V I N  B R O O K S
5 : 3 0  a . m .  -  1 0  a . m .  1 0  a . m .  -  3  p . m .

S a v i n g s  b o n d s  m a y  d e v e l o p  n e w  w r i n k l e
OTTAWA (CP) -  

That old, dependable 
savings vehicle, the 
Canada Savings Bond, 
may have a different 
look when the govern­
m e n t u n v e ils  i ts  
annual offering later 
this month.

The bonds, through 
which millions of Ca­
nadians purchase a 
piece o f the govern­
m e n t fo r  cash o r 
through payroll deduc­
tions each year, pump­
ed $11.58 billion into 
government coffers in

1983-84 and are expect­
ed to yield a similar 
amount for this fiscal 
year.

B u t one o f th e ir  
most attractive fea­
tures — instant liquidi­
ty — has been working 
against the govern­
ment. Between April 1 
and the end of Sep­
tem ber, Canadians 
cashed in $4 billion of 
C anada S av ings  
Bonds, an ominous 
trend in light of the 
government’s ISO-bil­
lion deficit.

Some have trans­
ferred their money to 
investm ents paying 
higher interest, while 
others have used the 
cash fo r  p e rso n a l 
spending o r m a jo r 
purchases such as a 
home or a car.

While the govern­
ment likes to see its 
citizens spending more 
on goods and services, 
the last thing it needs 
is a drain on already 
slim resources.

So it seems only nat­
ural that the financial

m u t u a l  f u n d s

w iza rd s  in O ttaw a 
would be looking for 
ways to stem the flow.

“ Redemptions this 
yea r have been the 
highest in h is to ry ,”  
says James Claydon, a 
bond specialist w ith 
Dominion Securities 
P itfie ld Ltd. in Toron­
to. “ That raises the 
question — is there 
any way to slow that 
down?

“ T he re  a re  tw o 
ways to slow it  down. 
One, you can smack a 
penalty on the front 
end (for early redemp­
tions), or two, maybe

you could create a 
second-year interest 
rate that holds some 
of those people in.”

N e ith e r option is 
p ro b le m -fre e , says 
Claytion. A penalty on 
e a r ly  re d e m p tion s  
could alienate the very 
savers the government 
hopes to attract and 
m ight necessitate a 
higher than normal 
first-year rate on the 
bonds.

A h ig h e r second- 
year rate to encourage 
Canadians to hold on 
to their bonds also in­
volves a loss of poten­

tial revenue, he said.
Normally, the bonds 

carry a first-year rate 
that’s slightly higher 
than the rate on non­
chequing accounts at 
banks, but s lig h tly

lower than that paid 
for one-year govern­
ment treasury bills. 
The rate for following 
years is somewhat 
lower.

The details o f the

new bond issue w ill 
probably be announc­
ed Oct. 10, with cash 
sales beginning Oct. 24 
and ending Nov. 7, he 
said.

The bond traders

a re  es tim a ting  the 
first-year rate w ill be 
between 11 and 12 per 
cent, but say it may 
be higher if  a redemp- 
t io n  p e n a lty  is  
attached.
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D U N W O O D Y  & C O M P A N Y
CHARTERED ACCOUNTANTS

■ TRUST
CORPORATION OF CANADA

C A R E E R  O P P O R T U N I T Y
For quality Real Estate Salespeople looking for a stable environ­
ment in which to achieve worthwhile career goals.
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2375 Burrard Street 
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Benefits Program
—Health Insurance 
—Short Term Illness Protection 
—Errors & Ommissions Insurance 
—A.D. & D. Insurance 
—Staff Loan Discount 
—Group Life Insurance 
—Long Term Disability Insurance 
—Staff Mortgages

Support Program
—Corporate Relocations Program 
—National Referral System 
-Non-Competing Manager 
—National Leaders Club 
—Strong National Reputation 
—In-House Listings 
—Managers Assistance 
—Performance Standard
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563-0581

DLN 6523

N E X T  W E E K

ROYAL TRUST PROVIDES — Free Lok boxes, signs, cards, classified ads, pro­
motional materials and mail drops. There are no Franchise Fees!
Competitive commission splits and production bonuses.
For a confidential discussion, call Warren Neufeld at 563-1205 days or 563-1898 
evenings.

ROYAL TRUST — CANADA’S LEADING 
RESIDENTIAL REAL ESTATE BROKER.

R o y a l  T r u s t  C o r p o r a t i o n  O f  C a n a d a
Since 1899

APPOINTMENT

Barry Boehmer
ManuLife is pleased to announce the 
appointment of Mr. Barry Boehmer as a 
Management Representative in the Prince 
George Agency.
Barry has six years of life insurance 
experience and invites his present clients 
and friends to contact him at:

/l/lanu^Life
Ste. 200-1268-5th Avenue 

Prince George 
563-3661

*

O c t o b e r  i s  C o u n t r y  M u s i c  M o n t h

C o u n t r y  S t e r e o  1 0 1 . 3

F a m i ly

S T E V E  C H R I S T E N S E N  
E v e n i n g s

G E N E  K E R N S  
W e e k e n d s

NORTHLAND BANK T-BILL 
DRIVEN DEPOSIT RATES

Northland Bank is now offering Term Deposit Rates 'hat are based on the current 
Government of Canada Treasury Bill rate.

$25,000
Minimum
• Interest paid at maturity.
• No early redemption.
• Rates subject to change without 

notice.
• Annual percentage rates apply.

D A Y S

60-89 90-119

1 1 . 6 5 %  1 1 . 7 5 %  1 1 . 8 0 %

• Special rates on amounts over 
$100,000.

• Ask about our rates on Term 
Deposits that start at $ 5 ,0 0 0 .

• Member C.D.I.C.

Call: Northland Bank in Prince George at (604) 562-8885
906 The Permanent Tower, 299 Victoria Street V2L 5B8.

R A N D Y  S E A B R O O K  
3  p . m .  -  6  p . m .

Northland Bank

i I


