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National
PROVINCE FEARS 60,000 JO B S  WILL B E LO ST

A l b e r t a  s t a n d s  t o  l o s e  f r o m  p r o p o s e d  G S T
By The C anad ian  P ress 

F e d e ra l s tu d ies show A lberta  
would be the only province whose 
revenues would suffer under the 
proposed goods and services sales 
tax, a federal Finance Departm ent 
official says.

But the official, who asked not to 
be id en tif ied , told the  T oronto 
Globe and Mail on Thursday that 
the negative effect on Alberta “ is 
not a big cost e ither.”

Alberta T reasurer Dick Johnston 
said the tax will drain “ millions of 
dollars” from the provincial econo­
my and treasury.

The loss in income and corporate 
tax revenue and in lost investment 
could force the province to raise 
taxes or cut program s, he said.

Johnson also said 60,000 jobs will 
be lost in Alberta in the first three 
years of the proposed tax.

Jobs will be lost largely in the 
province’s construction and service 
sectors, he said.

Johnson spoke T hursday to a 
meeting in Edmonton of the Urban 
Development Institute and could 
not be reached for comment on the 
Globe and Mail report that only 
Alberta would suffer under the tax.

Finance Minister Michael Wilson 
said Wednesday studies show the 
effects on nine of the 10 provinces 
would be “ neutral to positive. “ 

“ There is one that is. . .slightly 
on the negative side,” said Wilson 
although he wouldn’t identify the 
province.

“ I am  not going to give specific 
num bers until I have discussed this 
with the province.”

Alberta has been the most vocif­
erous c ritic  of the nine-per-cent 
tax , which is scheduled to take 
effect Ja n u a ry  1, 1991. The tax 
would replace the 13.5-per-cent fed­
eral sales tax applied to most m a­
nufactured goods.

The provinces stand to gain “ a 
couple of hundred million ex tra  
d o lla r s ”  if, a s  ex p ec ted , they 
impose their sales taxes on retail 
prices that include the new tax, 
said the Finance D epartm ent offi­
cial.

Alberta, the only province with­
out its own sales tax , wouldn’t 
share in these gains.

In Ottawa, two independent econ­
o m ists sa id  the  p rov inces a re  
greatly exaggerating the loss of 
government revenue from the pro­
posed federal sales tax.

P ro v in c ia l finance  m in is te rs  
“ should be blasted  for spouting 
num bers off the top of their heads 
without backing them  up,” said 
Tom Wilson, an economist with the 
U niversity of Toronto’s Institu te 
for Policy Analysis.

“There is no credibility th ere .” 
The finance m inisters said this 

week it will cost their provinces 
“ billions of dollars” when the tax 
goes into effect in 1991. But a fter a 
meeting in Montreal they refused 
to release studies to back up their 
claims although several gave re­

porters selective numbers.
Wilson charged the provinces are 

playing politics and setting taxpay­
e rs  up for a provincial tax grab.

University of Toronto economists 
p re se n te d  an e co n o m ic-im p ac t 
study of the sales tax to the Com­
m ons f in a n c e  c o m m itte e  la s t  
month. Although they did not study 
th e  p ro v in ces sp ec ifica lly , the 
economists calculate lost revenue 
to provincial coffers would be no 
m ore than $1.5 billion.

This figure includes provincial 
revenue losses from the middle-in- 
come tax  cut; a reduction in retail 
sa les-tax  revenues from the re­
p lac em e n t of th e  13.5-per-cent 
m anufacturers’ sales tax and other 
sa le s - ta x  re la te d  expenses the

provinces would incur.
“Clearly what the provinces are 

truly worried about are  the poten­
tially negative economic effects of 
the GST, such a higher inflation or 
slower economic grow th,” said Pe­
te r Dungan, the other economist 
involved in the analysis.

“ But until we see their studies 
we can’t really assess their claim s 
properly.”

Alberta will be one of the four 
provinces hardest hit by the tax, 
he said.

A detailed  an a ly sis  h as been 
m ade on the im pact the tax will 
have on each province and the 
country as a whole. It will be pre­
sented to a first m inisters’ meeting 
in Ottawa on Nov. 9.

H u g e  g a s  d e a l  g e t s  g r e e n  l i g h t
EDMONTON (CP) — After more 

than a decade the ball started  roll­
ing again Thursday for the largest 
energy project ever envisioned in 
Canada.

The National Energy Board in 
Ottawa gave conditional approval 
to an application by three oil com­
panies to export huge quantities of 
W estern Arctic natural gas to the 
U.S.

The export licence still needs 
federal cabinet approval but the 
b o a rd  d ec is io n  lif ts  a 12-year 
freeze on m ajor northern develop­
m en t recom m ended  by fo rm er 
B.C. Supreme Court justice Tho­
m as B erger in 1977.

It m ean s the 2,300-kilom etre 
Mackenzie Valley pipeline propos­
al, hotly debated in Canada during
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the 1970s, could become a reality.
In T hursday’s landm ark deci­

sion, the energy board said Esso 
Resources Canada, Shell Canada 
and Gulf Canada Resources will be 
allowed to export 9.2 trillion cubic 
fe e t o f n a tu r a l  g a s  fro m  th e  
Mackenzie Delta and Beaufort Sea.

The $10.9-billion proposed m ega­
project represen ts about 90 per 
cent of the com panies’ proven re ­
serves in the region. The export is 
to take place over 20 years, begin­
ning no later than Oct. 31, 2000.

The board decision does not in­
c lude ap p ro v al for a p ipeline. 
Separate hearings have yet to be 
held on that issue.

And among the conditions the 
board attached to the licence is 
that Canadian gas companies must 
be given a chance to bid for the 
gas on sim ilar term s given to U.S. 
customers.

But it still represents a m ajor 
victory for the oil companies and 
clears the first hurdle. Company 
spokesmen said Thursday they now 
can go a fte r long-term deals with 
U.S. buyers and proceed to the 
next stage, getting a pipeline ap­
proved.

The companies said in a joint 
statem ent they “ regard  the asso­
ciated conditions to ensure Cana­
dians have access to gas supplies 
as reasonable and fa ir.”

The board concluded that the 
com panies have “ su ffic ien t gas 
supp ly  to m ee t th e ir  proposed 
export requirem ents.”

When B erger criss-crossed the 
North to hear what natives had to 
say about the Mackenzie Valley 
p ipeline  p ro p o sa l in the  ea rly  
1970s, northerners were completely 
opposed to the development.

But last spring, when the energy

board held hearings in the Arctic 
community of Inuvik, about 2,000 
kilometres northwest of Edmonton, 
attitudes changed. Most northern­
ers not only wanted development, 
many wanted it as soon as possi­
ble.

One m ajor native group with a 
finalized land claim , the Inuvialuit 
— Inuit of the W estern Arctic — 
told the energy board they support­
ed the export licence application.

The Dene and Metis — the m ajor 
hold-outs last spring — stressed 
they were not against development 
but asked the board to delay the 
export licence until they could fin­
alize their joint land-claim negotia­
tions with Ottawa.

But the board rejected the re­
quest, saying “ it was not convinc­
ed that approval of these proposed 
exports would prejudice the settle­
m ent of those claim s.”

YOU ARE INVITED TO HEAR

E R I C  D .  B U T L E R
Lecturer, writer, National Director of The 
Australian League of Rights & Respected 

Authority on The Battle for Freedom 
S P E A K  O N :

C A N A D A : “P O L IT IC A L  R E G E N E R A TIO N  
o r  D ISIN T E G R A T IO N  a n d  C O L L A P S E ”

- C anadian D em ocracy - a vote but n o  “say*?
- T he Swiss Political System - a vote and  a “say” th rough responsib le  
electoral control by initiative, referendum  and  recall.
- Its history in Switzerland, developm ent in Australia an d  application  in 
Canada.
- Will also give timely observations on  W orld D evelopm ents 
PLACE: Prince G eorge Fri., Oct. 27 Y ellow head Inn 7:30 p.m .
T h ese  m ee tin g s are sp o n so re d  by THE CANADIAN LEAGUE O F 
RIGHTS: A Free Association o f C anadians ded ica ted  to  the  preservation  
o f ind iv idual liberty; the  right o f  private  o w n ersh ip  o f p ro p e rty  and  
Christian Heritage.
FOR FURTHER INFORMATION write to THE CANADIAN LEAGUE OF RIGHTS, 

B ox  2 797 , V an co u v e r, B.C., V6B 3X2

OTTAWA (CP) -  The red ink 
has been flowing faster than last 
year, but Finance M inister Michael 
W ilson sa id  T h u rsd a y  th a t his 
April budget will eventually stem  
the deficit tide.

“ We are  still looking a t a budget 
th a t’s on track  for 1989-90,” Wilson 
told reporters.

In the first five months of the fis­
cal year, O ttaw a’s deficit rose to 
$11.1 billion, from $9.1 billion in the 
corresponding period a year earli­
er, the Finance D epartm ent report­
ed in its August financial s ta te ­
ment.

If this continued, O ttaw a’s deficit 
for the full year would be far over 
Wilson’s projection of $30.5 billion.

Wilson, who wants to cut the def­
icit in half by 1993-94, said last 
y ea r’s deficit looked better early 
on because of technical changes in 
the way businesses collected the 
federal sales tax on m anufactured 
goods.

He also said many of the tax in­
creases in his April 26 budget took 
effect only this sum m er, and $2.5 
billion in spending cuts won’t slice 
into the deficit until the beginning 
of 1990.

From  the beginning of April until 
the end of August, Ottawa collect­
ed $43 billion in taxes and other re­
venues, up from $40.2 billion in the 
first p art of 1988-89.

However, the government shelled 
out $54.2 billion on program s and 
in terest on the federal public debt 

, from April through August, com­
p a red  with $49.3 billion a y ear 

’ earlier.

Savings bonds 
selling well

TORONTO (CP) — Sales of Can­
ada Savings Bonds were off to a 
good sta rt Thursday, but financial 
institutions a re  not expecting a re­
peat of the 1987 boom that had to 
be cut in mid-cam paign.

“ We’re pleasantly surprised’’ at 
the results from the first day of 
CSB sales, said Gordon Gibson, 
v ice -p re s id e n t w ith in v es tm en t 

•dealer Levesque Beaubien Geof- 
Jfrion Inc. in Montreal.
' “ It seem s we’re getting a little 
m ore (volume) than usual.”

I P e te r  O’R ourke, vice-president 
•at Richardson Greenshields of Can­
a d a  Ltd., reported sim ilar results.

R ichardson expects total CSB sa- 
;les to be $12 billion to $15 billion 
I this year, about the sam e as fore­
c a s t  by the Royal Bank of Canada.

T he slu m p  in s to ck  m a rk e t 
•prices during the last week is like­
ly to bolster CSB sales, but nothing 

jlike the rush in 1987 that was trig­
g e re d  by a m arket crunch, 
n In the 1987 sales cam paign, in­
vestors large and sm all flocked to 

;CSBs until federal Finance Minis­
te r Michael Wilson stepped in to 
halt sales afte r just one week. Sa­
les that year totalled $17.4 billion.

• The 1989 bonds pay 10.5 per cent 
in terest in their first year, a ra te  
set by the Bank of Canada last F ri­
day, just hours before the stock 
m arke t plum m eted in New York 
and Toronto.

The bonds, gu aran teed  by the 
governm ent of Canada, are easily 
cashed any time.

PASSPORT
INTERNATIONAL AUTOMOBILES

S H O P P IN G  
T H E  W O R L D  

F O R  Y O U !

EXPLORE THE WORLD
\ '  If.

WITH THE VERY BEST 
AROUND THE WORLD!

T H E  U N I Q U E  I M P O R T

F ro m  J a p a n .  T h e  1 9 8 9  Isu z u  

P ic k u p , it c o m e s  in b o th  4 x 4  
a n d  4 x 2  c o n f ig u r a t io n s .  It 
c o m e s  in S p a c e c a b  o r re g u la r  
c a b  v e r s io n s .  A n d  it c o m e s  
w ith  a  c h o ic e  o f e n g in e s .  To 
s a y  i t’s  t o u g h  is  t h e  
u n d e r s ta te m e n t  o f th e  year!

TOTAL CQVERAQE;
Passport gives you bumper to 
bumper coverage of the entire 
vehicle for 3 full years. You also 
have 30 day/500 kms value back 
guarantee. Should there be a 
problem, we offer a toll free 
owner answer line. For the North 
there is a 6 year/160,000 kms 
corrosion warranty... and more.

PARTS & SERVICE
Utilizing the General Motors 
distribution network, Isuzu can 
offer Canada wide parts and 
service second to none. A full and 
on-going training program for our 
mechanics and technicians assure 
you the best in care and 
maintenance. We even have an 
8 0 0  line for specific detail 
assistance.

UNCQMPARAPl-E STYLE
Special care Is taken to make the 
cab of an Isuzu Pickup as 
comfortable as a car. You get 
comfortable posture supporting 
seats. Controls are as simple as a 
car’s. You don’t need a course In 
trucking to work an Isuzu. From the 
classic design to the rugged good 
looks the Spacecab offers you the 
best In a pickup at thousands less.

GMAC FINANCING
Over 48 months there is no 
limit on the amount of 
GMAC Financing available.
At an interest 0 0 /
rate of only /O
Your payments could easily 

be under $300. a month

J l
A

\zJ u u
G e n e r a l  M o t o r s ,  C a n a d a ’s  l a r g e s t  m a n u f a c t u r e r  a n d  d i s t r i b u t o r  o f  

d o m e s t i c  c a r s  a n d  t r u c k s  h a s  t h e  r e s o u r c e s  t o  s h o p  t h e  w o r l d  

m a r k e t  f o r  t h e  b e s t  i n  w o r l d  c l a s s  a u t o s . . .  a n d  t h e y  f o u n d  I s u z u  

s p a c e  c a b .
Including dealer 
prep and a full 
tank of gas $11,815

Act right now and you’ll 
also get a FREE box liner 
installed with your 
purchase (Value $375).

BACKED BY THE WORLD WIDE 
RESOURCES AND REPUTATION OF 

GENERAL MOTORS.

PASSPORT
IN T E R N A T IO N A L  A U T O M O B IL E S

2344 WESTWOOD DR,
DLN7200 563-2890

Out-of-Town Customers Call Us Collect!


