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F i e r y  P M  s t a y s  v a g u e  o n  l o a n

"Remember what you learned 
yesterday. You've got to sit up here 

behind the wheel."

by J U L IA N  B E L T R A M E  
and L E S  W H IT T IN G T O N  

Southam  News 
H A L IF A X  — P rim e  M in is te r  

B rian M ulroney tried  to end a 
week of scandals over his govern­
m ent’s ethical behavior F riday , 
lashing out at critics as people of 
no honor.

In a fiery, campaign-style speech 
before 1,600 Tories here, Mulroney 
broke his silence in the wake of 
accusations he did not register a 
$324,000 loan, breaching the same 
conflict-of-interest guidelines that 
led to Supply and Services Minister 
Michel Cote’s firing Tuesday.

“Criticism  and personal attack is 
always there, but in the end it ’s 
the nation-builders who will pre­
va il,” he said.

“ History w ill pay little  attention 
and no honor to those who traffic  
in smear and half-truths.”

While the prim e m inister went 
on the attack, he offered no elabo­
ration on his “ advance” from the 
PC Canada Fund to refurbish the 
prime m inister’s two official re­
sidences at 24 Sussex Drive and 
Harrington Lake.

E arlie r in the day, the prime 
m inister’s press secretary told re­
porters Mulroney did not register 
the “ advance” because “ there 
was no need.”

Marc Lortie said the money was 
not a loan and so fell into a sepa­

rate  category than the $250,000 
loan that proved the undoing of
Cote.

The prim e minister fired Cote 
Tuesday after he learned the Que­
bec m inister had not registered the 
loan as required by the prime min­
ister’s conflict-of-interest rules.

An official of the associate depu­
ty registrar general’s office was 
quoted Friday as saying that mon­
ey received as an advance was still 
a liability and should be reported 
under the guidelines.

Mulroney told his audience F r i­
day he w ill continue, “ to insist on 
the highest standard of ethical con­
duct in government,” but added 
that regardless what guidelines are 
in place, the government cannot 
perfect human nature.”

However, he repeated a pledge 
to introduce new, more comprehen­
sive conflict-of-interest guidelines 
in the “ near future.”

Mulroney’s speech capped a day 
in which the Liberals and New De­
mocrats tried to drag the prime  
m inister into the atmosphere of 
scandal around the Conservative 
government by claim ing he broke 
his own guidelines.

They zeroed in on the PC Canada 
Fund money provided in 1984 and 
1985 to renovate the prim e minis­
te r’s official residences at 24 Sus­
sex Drive and at Harrington Lake.

' S t r ic t ly  o f  a  p e r s o n a l  n a t u r e '
Out of a total of $324,000, $158,000 

was advanced as a loan and repaid 
by M ulroney, David Angus, the 
party’s chief fund-raiser, said last 
year.

In a letter to the Globe and M ail 
published A pril 22, 1987, Angus 
said, “ M r. Mulroney has reimburs­
ed the PC C a n a d a  F u n d  fo r  
expenses which were strictly of a 
personal nature.”

Friday, the PMO released the 
full text of the Angus letter, along 
with a statement saying “no ele­
ment of a loan entered into these 
arrangements, which were normal 
advances against expenses, and 
were pursuant to the long-standing 
practice between the Conservative 
party and its leaders.”

Both the L ib e ra ls  and N D P  
raised the m atter repeatedly in the 
House of Commons.

Liberal M P  Don Boudria, after 
reading from  the Angus le tte r, 
said, “ One can only reim burse  
something that was borrowed to 
start w ith .”

In a reference to Cote’s firing, 
Boudria asked, “ Why is there a 
different set of rules for one cabi­
net m inister for borrowing $250,000 
than for another one?”

Glowering, Deputy Prim e Minis­
ter Don Mazankowski insisted it 
was “ not a loan in the traditional 
sense” and accused the opposition 
of mounting a witchhunt.

At one point, Mazankowski drew 
guffaws from  the opposition by

saying the money for M ulroney  
came from a sort of “ petty cash” 
fund.

In  H alifax, Lortie would not di­
vulge the details of the advance, 
which he called a “ private  a r­
rangement” between the PC Cana­
da Fund and Mulroney.

“ There were some expenses that 
were considered that should not be 
paid by the government, but by the 
prim e m inister,” he said.

“ The bills that were considered 
private m atters were reimbursed 
by the prim e m inister.”

Lortie would not say how long it 
took Mulroney to repay the ad­
vance, but said it was a m atter of 
weeks.

F rid ay  afternoon, N D P  leader 
Ed Broadbent released a personal 
letter to the prim e m inister asking 
him to clear up questions about 
Cote’s resignation, the controversy 
o ver E n e rg y  M in is te r  M a rc e l 
Masse’s election spending and the 
funds for Mulroney.

“ These m atter are extrem ely se­
rious” and “ Canadians deserve 
nothing less than full disclosure of 
the facts in a statement from you 
in the House of Commons on Mon­
day,” Broadbent wrote.

Liberal leader John Turner, in 
Vancouver for a party conference, 
said, “ Technically, I  suppose, un­
der the guidelines, he (M ulroney) 
might have registered that loan. 
That was the issue he used to dis­
miss M r. Cote.”

More suspicion 
clouds W aldheim

by Associated Press
The Times of London newspaper 

said Friday it has found a British 
Foreign Office letter saying six 
British prisoners believed executed 
by the Nazis were handed over to 
K urt W aldheim ’s Germ an arm y  
u n it s h o rtly  b e fo re  th ey  d is ­
appeared.

In another report on the con­
troversy surrounding the Austrian 
president’s wartim e past, the New 
York Times newspaper said a new­
ly found German arm y dispatch 
shows Waldheim knew more about 
N a z i a t r o c i t ie s  th a n  he has  
acknowledged.

But W aldheim  also critic ized  
some killings of civilians in Greece 
in 1944, said the dispatch, disclosed 
by a South Carolina historian.

Six historians commissioned by 
the Austrian government to investi­
gate allegations Waldheim was in­
volved in Nazi war crimes during 
the Second World W ar are due to 
present their report shortly.

W aldheim’s wartim e service in 
the Germ an arm y in the Balkans 
was first disclosed in M arch 1986. 
Waldheim, who was secretary gen­
eral of the United Nations from  
1972 to 1982, was elected president 
of Austria in June 1986.

W aldheim  has consistently de­

nied any link with, or knowledge 
of, Nazi atrocities during his Bal­
kan service from 1942 to 1945.

The New York-based World Jew­
ish Congress and other critics have 
accused h im  of involvem ent in 
massacres of civilians and have 
said he knew of deportations of 
Jews to Nazi death camps.

Austrian Chancellor Franz V ra- 
nitzky was quoted in the Paris  
newspaper Le Quotidien on Friday  
as saying his government could not 
force Waldheim to resign, even if  a 
commission found that he partici­
pated in Nazi w ar crimes.

The Times of London said the 
letter to the stepfather of one of 
the six captured British comman­
dos- said they were handed over to 
representatives of Lt.-Col. Herbert 
Warnstorff, W aldheim ’s immediate  
superior in a Germ an intelligence 
unit.

The Times speculated one of the 
two representatives was Waldheim.

The newspaper said seven B rit­
ish servicemen were captured by 
Germ an forces while on a secret 
mission in the Greek Dodecanese 
islands in A pril 1944. Six of them  
subsequently disappeared and were 
almost certainly executed by Ger­
man secret police, it said.

Olympic spirit

C o lleg e  H e ig h ts  e le m e n ta ry  s tudents  m ush  
th rough  the snow F r id a y  d u rin g  th e ir  version  
o f an  O ly m p ic  sled dog ra c e . T h e  even t was  
p a rt  o f  the students’ own O ly m p ic  gam es w ith  
groups rep resen tin g  a ll 59 co untries  com peting  
in th e  C a lg a ry  gam es, w h ich  begin  nex t S atu r­

d ay. T h e  students com peted  in 14 events such 
as snowshoe and bobsled races  along w ith  a  
hockey showdown and a tug  o f w a r . F la g s  
fro m  a ll the d iffe re n t nations b rig h ten ed  the  
school’s g y m n a s iu m  fo r the  the “ o f f ic ia l”  
Opening cerem onies . Citizen photo by Dave Milne

Charge 
laid 

in 1 9 8 1  

murder
E d w a rd  D en n is  Issac , 30, o f  

F o r t  S t .  J a m e s , h a s  b e e n  
ch arg ed  w ith  firs t-d e g re e  m u r ­
d e r in  th e  1981 d e a th  o f  Je an  
M a r y  K o v a c s  o f  P r i n c e  
G eorge .

H e  is expected to  ap p ear in  
c o u rt n e x t w ee k .

T h e  n e x t step, a f te r  th e  in i ­
t ia l  c o u rt ap p ea ra n ce , in  th e  
ju d ic ia l process is fo r  a  p re ­
l im in a ry  h e a r in g  to  be set. A t  
th e  h e a r in g  th e  C ro w n ’s case 
w il l  be lo o ked  a t  to  see i f  th e  
evidence ju s t if ie s  a  t r ia l .

In  N o ve m b e r, P r in c e  G eorge  
R C M P  assigned a  fo u r-m a n  
in v e s tig a tiv e  te a m  to  do a  fu l l  
re v ie w  an d  fu r th e r  in v es tig a ­
t io n  o f  th e  case.

A f te r  a b o u t 2V* m o n th s  o f  
in v e s tig a tio n  an d in te rv ie w in g  
a b o u t 100 people, th e  case w as  
c o m p le te d , S t a f f  S g t. E lie s  
P elesk ey  sa id  F r id a y .

“ O n  th e  basis o f  th e  e v i­
dence  c o n ta in e d  in  th e  f i le  
p rep ared  by th e  R C M P , th e  
C r o w n  h a s  d e c id e d  Is s a c  
should  be c h a rg e d ,”  sa id  dep­
u ty  re g io n a l C ro w n  counsel 
O te h  K u zm a .

K ovacs w as la s t seen a liv e  
a t  ab o u t 1:30 p .m . O c t. 10, 
1981 a t  th e  in te rs e c tio n  o f  
H ig h w a y  16 E a s t an d  th e  O ld  
C a r i b o o  H i g h w a y ,  n e a r  
A irp o r t  H i l l .

T h e  p a rtly -c la d , m u tila te d  
body o f  th e  36 -ye ar-o ld  n a tiv e  
In d ia n  w as  fo u n d  th e  n e x t  
d a y  by a  m a n  g a th e r in g  f ire w ­
ood n e a r P u rd e n  L a k e , ab o u t 
40 k ilo m e tre s  east o f  P r in c e  
G eorge .

T h e  3 6 -ye ar-o ld  m o th e r  o f  
th re e  h ad  been sh ot in  th e  
head  w ith  a  .2 2 -c a lib re  b u lle t.

M o re  th a n  1,000 people w ere  
in te rv ie w e d  in  th e  fo llo w in g  
m o n th . In  th e  y e a r  fo llo w in g ,  
m o re  th a n  12,000 people w ere  
question ed  by th e  R C M P  and  
300 suspects w e re  in te rv ie w e d . 
T h e  in v e s tig a tio n  c o n tin u e d  
w i t h  th o u s a n d s  o f  p e o p le  
be in g  in te rv ie w e d  s ince.'

"1------------------- --------------------

Two-m onth d e lay  granted
in Tokyo b last hearings

ters in his (R eyat’s) possession” 
before and after the explosion.

Nichols said Canadian authorities 
were forced to seek Reyat’s arrest 
on Friday  before they would have 
liked. But they decided they had no 
choice because of “ press coverage 
in Canada on this and an asso­
ciated m atter,” he said.

He did not e lab ora te  on the 
“ associated m atter.”

R e y a t’s law yer, H a r jit  Singh, 
asked the judge to restrict report­
ers who are trying to contact mem ­
bers of Reyat’s fam ily. The judge 
refused.

Abortions
require
approval

C itizen  news services
V IC TO R IA  — British Columbia 

hospitals won’t qualify for medi­
care payments for abortions unless 
they ensure the procedure is medi­
cally required, a Health Ministry  
spokesman said Friday.

Andrew Hume said it is up to 
each hospital to ensure a mecha­
nism is in place to determine if  an 
abortion is m edically required.

I f  there is no such mechanism, 
the hospital w ill not be eligible for 
payment, he said.

The B.C. M edical Association 
said earlier in the week it would 
recommend to its members that 
they refuse to serve on hospital 
abortion committees.

The Canadian Medical Associa­
tion took a s im ilar stance, saying 
the recent Supreme Court of Cana­
da ruling striking down abortion 
laws means the therapeutic abor­
tion committees established in hos­
pitals no longer have any legal 
standing.

Administration at Prince George 
Regional Hospital said last week 
its therapeutic abortion committee, 
consisting of no less than three  
physicians, w ill remain in place 
along with set guidelines unless the 
health m inistry requests changes 
in the system.

Hum e said the ministry has pre­
pared an options paper on the 
abortion issue. He said it outlines 
various choices the government 
can make in regard to abortion 
funding.

by R IC K  G IB B O N S
L O N D O N  (C P )  —  C a n a d ia n  

authorities have been given two 
months to complete an investiga­
tion of a man wanted in Canada in 
connection with an explosion at a 
Tokyo airport in 1985 that killed 
two baggage handlers.

A British c o u r t f l H H H H K | g |  
decided today
delay the extrad i-M^ ^ M H H E H K  
tion hearings o f f l ^
In d e r j i t  S in g h ^ f  
Reyat until April 
5. H e w as  r e - E i  , 
mandcd in c u s t o - H M u l ^ ^ H

R e y a t  w a S
arrested F rid a y  
in C oventry  by r e y a t  
members of the West Midlands po­
lice who conducted a long investi­
gation on behalf of the RCM P.

Canadian authorities want Reyat 
extradited to Canada to face eight 
charges stemming from  the N arita  
blast on June 23, 1985. I t  occurred 
when a bomb hidden in a suitcase 
exploded as the suitcase was being 
transferred to an A ir-India flight 
from a CP A ir je tliner that had 
arrived from Vancouver.

The charges include the m an­
slaughter of baggage handlers Hi- 
deo Asano and Hideharu Koda.

Clive Nichols, a law yer for the 
Canadian governm ent, told the 
court today the prosecution plans 
to show that Reyat, 35, made the 
bomb that was put on the CP jet.

Nichols told the court the investi­

gators need more time to complete 
their case.

Justice W illiam  Robins agreed to 
the request following a 10-minute 
appearance by Reyat in a small 
courtroom packed with spectators 
and reporters.

Dressed in a dark blue coat and 
black turban, the black-bearded 
Reyat sat quietly and displayed no 
emotion as Nichols reviewed the 
charges against him.

On the same day as the Narita  
blast, an A ir-India Boeing 747 je t­
lin e r  f ly in g  from  Toronto and 
M on trea l crashed in the North  
Atlantic off the coast of Ireland, 
killing all 329 people on board.

Investigations into the crash con­
cluded that a bomb ripped through 
the cargo hold of the jetliner as it 
was flying to London for a refuel­
ling stop before going to Bombay.

A West Midlands police official 
said Reyat is a Sikh who has lived 
in Canada as well as Britain.

The evidence Canadian authori­
ties plan to present in April will in­
clude statements from Canadian 
and Japanese witnesses, said N i­
chols.

How ever, m any of the state­
ments from Japanese citizens have 
not been gathered, and therefore 
au th o rities  need an e x tra  two 
months to complete their case, he 
said.

In  addition, the evidence will in­
clude “ minute forensic information 
from the debris” gathered at the 
site of the bomb blast and “ mat-


