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COFI pre31dent optimistic

By DOUG BROWN

Free Press staff writer

Central interior forest
workers can look forward
to a resolution to the soft
wood lumber dispute

xpanded lumber markets
ind the beginning of mas
sive reforms to British
Columbia’s lumber indus

try in the new year, says
the president of the Coun
cil of Forest Industries

‘If these changes go
through as planned I see a
forest industry in B.(
that is more competitive,

able to make long-term
investments in the
and able to create
jobs like it used to,” Ron
MacDonald said Tuesday
while in Prince George
addressing the weekly
meeting of the Prince
George Rotary Club

Although earlier esti
mates by government and
industry officials had
pegged a possible soft
wood deal before Christ
mas, Mr. MacDonald says
recent revisions that put
the deal in the new year
aren’'t anything to worry
about

“You've got to compete
with Santa Claus at this
time of year,” he says. “I
don’t think it says any
thing about whether a res
olution is possible. I still
think we can have a
framework by Christmas
and if we do I'm not wor

land
base

ried about waiting a few
weeks into the new year
for a deal.”

The 19.3 per cent

interim countervailing
duty on Canadian lumber
exports imposed in
August by the US. Com

merce Department is set
to expire December 14
until a permanent coun

tervail is set in May, or a

resolution to the softwood

Pl B o o

MacDonald
dispute is reached. The from prescriptive codes
12.5 per cent average anti like the forest practices
dumping levy will remain code,” says Mr. MacDon
indefinitely. ald. The FPC, he says,

Changes to govern
ment policy some of
which are part of a soft
wood resolution are
expected to begin as early
as February, says Mr. Mac
Donald

Legislation to protect

the working forest land
base for industry use is
expected in 2002. A white

paper on regulatory
reforms to move the forest
practices code to a mort
model 1is
expected by the end of
February with
ready for the
of the legislature

We need to get awa

results-based

changes

fall sessio

adds between $12 and §
per cubic metre to the
price of lumber in Canada
over $1 billion per year
in added costs
Changes to tie timber
pricing more closely to
actual market conditions
are expected in the spring
That, says Mr. MacDon
ald, will appease U.S. pro
ducers who claim the cur
rent stumpage system
subsidizes Canadian for
est licensees
Public consultation on
reforms 'u‘! tenure sys
tem are thought to be com
, 11

ng in the spring as weill

)

decision made by

the end of 2003. Replacing
the current 20-year tenure
system would mean forest
companies would better
be able to plan for the long
term growth of forests,
which take up to 70 years
to mature, says Mr. Mac
Donald

The COFI president
admits the rapid pace and
sweeping nature of com
ing policy changes will
mean many interior com
panies and workers will
need to adjust their meth
ods, and maybe even their
jobs altogether

“The industry
through a period of
adjustment and a period
of change as it becomes
more commercially
viable.”

Off-setting this, he says,
will be an explosion in the
value-added industry as
the price of raw wood
becomes more affordable
for small, entrepreneurial
companies, and the emer
gence of a new market in
China

“China is going to be the
world’s biggest market for
everything. China is devel
oping faster than anyone
can keep up with,” he says
COFTI, along with B.C. lum
ber companies and the
provincial government
have been pursuing entry
into that market with the
intent of making B.C. their
preferred producer. China
had 10 million housing
starts last year, says Mr.
MacDonald, and he predicts
a 16 per cent growth rate for
the next five to seven years
In Japan, where similar
efforts took place nearly
three decades ago, B.C. pro
duces 70 per cent of the
lumber used in home build
ing, with central interior
revenues alone totalling
over $1 billion. “We're try
ing to replicate what
with China
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'95 Ford F150 S/C XLT
4x4 fully loaded

'94 Ford Explorer XLT 4x4
fully loaded

'84 Cadillac Fleetwood
loaded

www.actionmotors.net

WARRANTY AVAILABLE ON ALL UNITS!
ALL UNITS SAFETY INSPECTED
Open Mon to Fri 8:30-7 Sat 8:30-6
$ on-site financing $ DL10842
1735 Queensway NexttoMr.G
562-6024 Fax 562-6028 TOLL FREE: 1-877-862-6024

94 Chev Silverado 4x4 1 ton crew cab
fully loaded dual fuel many extras

A WEEKEND GETAWAY
WITH JUST THE RIGHT ACCENT.

$69 Victoria, Kelowna
Kamloops

$79 Vancouver Burnaby &
Vancouver Airport

1-800-663-0298
www.accentinns.com

VICTORIA VANGOUVER VANCOUVER KAMLOOPS KELOWNA
AIRPORT BURNABY

SED VEHICLE BLOWOUT
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